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Recommendation:
BUY (Maintained)

Price (22/04/2003)
$$0.695

Share Statistics

Shares (mil) 103.1
Mkt Cap ($mil) 716

Qian Hu Corporation Limited

The Dancing Fish

For 1Q FY03, Qian Hu maintained its double-digit growth rate for both top
and bottom lines. We expect the same growth rate for FY03. It is now
trading at forward PER of 9x. We maintain our Buy recommendation.

FYO02 Financial Results
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Source: Bloomberg

Company Profile

Qian Hu engages primarily in
the import, export  and
distribution of ornamental fish,
the breeding of Dragon Fish, as
well as the manufacturing and
distribution of aquarium and pet
accessories.
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(Ended 31" December)

| INDICATORS | 1Q FY02 | 1Q FY03 | % Change | FYO3F
| TURNOVER (S$'mil) | 125 | 159 | 273 | 802
| PROFIT/(LOSS) BEFORE TAX (S$'mil) | 1.4 | 1.7 | 20.9 | 1.1
| PROFIT/(LOSS) AFTER TAX (S$'mil) | 1.0 | 1.3 | 25.4 | 8.4
| EPS PER SHARE (CENTS) | 1.2 | 1.3 | 2.4 | 7.9
| NTA PER SHARE (CENTS) | 274 | 287 | 46 | 350

Source: Company, Phillip Securities Research

Turnover. Turnover in all the three business segments increased. Sales of
accessories jumped at a whopping 44.4%, while fish and plastics sales
grew at 15.1% and 8.4% respectively. Sales in Singapore grew by 9%
while sales to other Asian countries increased by 60%.

Profit. Profit margin for the fish division dropped from 12.8 to 9.9%. Sales
of Dragon Fish, which commands high profit margin, was lower due to
supply shortage. Another fish species, the blood worms, suffered an
erosion in price due to oversupply. On the other hand, the accessories
division maintained its lucrative margin of 18% while the profit margin at the
plastic division sustained at 3.7% despite tough competition.

Outlook. We believe that Qian Hu will be able to register 20-30% growth in
FY03. Profit margin for the fish segment is expected to improve in 2Q as
there is improvement in the supply of Dragon Fish since April and the
company is trying to diversify species of fish to hedge the lower margin
caused by blood-worm. Acquisition of Kim Kang is expected to complete by
the end of June. Kim Kang, which is a Dragon Fish breeder, will contribute
to the sales as well as profit margin of the Group as a whole.

Recommendation. We believe Qian Hu will continue to grow despite
tough economic environment as the business is recession-proof. Our target
price for Qian Hu is 90 cents, which is based on PER of 12x and forecasted
FYO03 EPS of 7.9 cents. We thus maintain our BUY recommendation.

Signed
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Disclaimer

This publication is solely for information and private circulation only. It
should not be construed as an offer or solicitation for the subscription,
purchase or sale of the securities mentioned herein. Whilst we have taken
all reasonable care to ensure that the information contained in this
publication is accurate, it does not guarantee the accuracy or completeness
of this publication. Any advice contained in this publication is made only on
a general basis and is subject to change without notice. We have not given
any consideration to and have not made any investigation of the investment
objectives, financial situation or particular needs of any specific person or
group of persons as we are not in possession of any such information.
Accordingly, no warranty whatsoever is given and no liability whatsoever is
accepted for any loss arising whether directly or indirectly as a result of any
person or group of persons acting on such information and advice.

Disclosure of Interest
Statement pursuant to section 36 of the Financial Advisers Act. Phillip
Securities Research Pte Ltd and its directors and employees may have
interest in the securities recommended herein from time to time, and its
associates and connected persons may also have positions from time to
time. Opinions and views expressed in this report are subject to change
without notice.
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